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Dear Sir or Madam,

Below please find our current international taxation newsletter which provides you with summaries 
regarding important recent international tax developments in Austria and the CEE/SEE region.

With kind regards,

International Taxation Team of LeitnerLeitner

New draft tax package published focusing on legal harmonization
The new draft tax package was presented to the Hungarian Parliament on 4 June 2019 which focuses 
on the harmonization of the Hungarian legislation with the EU Anti Tax Avoidance Directive (ATAD). 
In detail, the draft legislation provides for the following amendments:

Hybrid mismatches
Detailed legislation may be introduced to hybrid instruments and hybrid entities exploiting the 
differences between tax systems from 1 January 2020. The draft also lists the transactions that will 
fall under the restrictive provisions; accordingly, only transactions conducted by related parties will 
be affected. In this context, an amended definition of ‘related party’ will apply, based on which a 
direct or indirect control of at least 50% may qualify as a related status.

Exit taxation
ATAD rules on exit taxation will be implemented to Hungarian legislation as well, entering into force 
on 1 January 2020. The scope, the tax base increasing amount and the rules on the fulfilment of the 
exit tax liability are included in the draft. As a simplification, taxpayers will be entitled to opt for a tax 
deferral, provided that their assets or businesses are transferred to another EU or EEA Member State. 
This option may be exercised based on a declaration made in the tax return. If the taxpayer opts for a 
deferred tax payment for 5 years, only 20% of the tax liability will be due in the year of exit, whereas 
the remaining 80% shall be divided into four equal annual instalments and paid by the deadline of 
the annual CIT return each tax year.
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Transfer pricing
The Transfer pricing documentation requirements shall be extended. As of 1 January 2020, the TP 
rules shall also apply to certain in-kind transactions (capital increase, capital decrease, dividend 
distribution, and the transfer of repurchased shares as a new provision) conducted by related parties. 
The current legislation, on the contrary, only provides for a TP obligation for such transactions if they 
are carried out by the taxpayer and its majority owner.

Fine-tuning of corporate group taxation rules
Based on the experience gained since corporate group taxation has been introduced as of 1 January 
2019, the legislation for corporate group taxpayers shall be fine-tuned according to the latest tax 
package draft. The amending provisions specify the rules regarding the applicability of tax benefits, 
the consequences of noncompliance with the criteria of group members, etc. Furthermore, the 
precondition according to which group members shall keep their books in the same currency may 
be abolished.

VAT amendments
The tax package draft also provides for amendments to rules on call-off stock, chain transactions and 
tax exemption of intra-Community supplies in compliance with the European Commission’s latest 
short-term VAT package. Moreover, bad debt relief may be introduced in Hungarian legislation from 
1 January 2020.
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